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La citazione del 4 agosto
“Le sostanze che riducono lo strato di ozono sono state quasi del tutto eliminate all’interno dell’Unione europea 
senza provocare difficoltà particolari ai produttori e ai consumatori. Ciò dimostra che lo sviluppo sostenibile è 
realizzabile e che si deve proseguire su questa strada (...). Dobbiamo evitare che tali sostanze siano rilasciate 
nell’atmosfera, a maggior ragione perché esse contribuiscono anche in misura significativa al riscaldamento 

globale.” 
Stavros Dimas, Commissario europeo per l'Ambiente 

  
The quote of 4  August th

“The EU has to set an example and prove that industry is capable to contribute vigorously to fight against 
climate change. Taking up this challenge will create a win-win situation – more growth, more jobs, more 

environmental protection.” 
Günter Verheugen, Commission Vice-President 
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Financial Times 

European companies braced for slowdown By Richard Milne in London  

Companies across Europe have begun to cut jobs, scale back production and reduce hiring to 
slash costs as they brace for a recession or sharp economic slowdown at the end of the 
year.The defensive moves are being seen in businesses ranging from carmakers and airlines 
to accountants and banks. 

“Our strategy is to freeze the non-essential,” said John Griffith Jones, chairman of KPMG in 
the UK and joint-head in Europe. “Non-essential vacancies are not being filled and we’re 
saving on non-essential overheads.”  

Mr Griffith Jones said KPMG was seeing a “boom” in its restructuring business and was still 
hiring for strategic posts but said he was “a bit of a bear” on the general economy. 

Gary McGann, chief executive of Smurfit Kappa, said the Irish packaging group had recently 
brought in a cost-cutting programme and had been careful not to add extra capacity after 
enjoying high prices last year.  

“It is fair to say it is the most difficult time we have been through,” he said, adding that he 
predicted a wave of bankruptcies and consolidation in his industry. “I think we are heading for 
recession and it will be deeper than many people think.” 

Carmakers, led by Italy’s Fiat and Germany’s Mercedes and BMW are cutting production and 
eliminating shifts at factories while airlines such as British Airways and Ryanair are chopping 
flights. Companies from Siemens and Saint-Gobain in the engineering sector to Henkel in 
consumer goods and the Italian bank UniCredit have recently announced plans to cut jobs.  

All this comes as business confidence plunges in Europe, with the European Commission’s 
sentiment index falling to its lowest level in five years.  

Second-quarter earnings of European companies are also suffering, although they are down 
less than some analysts predicted. Of those companies that have reported, western European 
companies are performing worse than their US counterparts, according to Bloomberg data.  

ING, the Dutch bank, said its latest so-called “surprise ratio” of companies that had performed 
better than expected against those who did worse was minus 19 per cent for the eurozone; 
minus 9 per cent for the UK and minus 5 per cent for the US.  

The gloominess is not shared equally, reflecting the country’s economic mood. Irish, Spanish 
and British groups have been more downbeat than their German and Benelux counterparts. 

But even the relative optimists are watching the situation. Ad Scheepbouwer, chief executive 
of Dutch telecommunications group KPN, said he had yet to see a change in spending in 
Benelux countries or Germany. But he added: “The moment we will see a slowdown in 
revenue, we would upscale the cost reduction programme that we have.”  

The European economy grew 0.7 per cent in the first three months of the year, stronger than 
the US. However, most economists forecast a slowdown in the second quarter. 



Financial Times 

For the good of Europe give Serbia a chance By Bozidar Djelic 

T he arrest and extradition of Radovan Karadzic, the former Bosnian Serb leader, shows that 
the new Serbian government is serious about meeting its international obligations. This event 
was hailed by many European leaders as a watershed for relations between Serbia and the 
European Union. It has been often said that deeds, not words, are expected from Serbia. The 
same can now be said of our European partners.  

As recent death threats to Serbia’s democratic leaders and violent ultranationalist 
demonstrations in Belgrade show, great challenges lie ahead. If the ruling coalition, led by 
President Boris Tadic, is to press on with its ambitious reform agenda, the EU must 
understand that Serbians expect from it swift and fair actions, but not privileges. The EU 
helped a few weeks ago by signing with us the Stabilisation and Association Agreement and 
providing a tough but fair roadmap for visa liberalisation. This new policy of disciplined 
partnership between the EU and Serbia yields much better results than the old one, based on 
conditionality and sanctions. 

A fair EU policy towards Serbia must comprise implementation of the SAA followed by 
candidate status, a visa-free travel regime within the Schengen zone and respect for 
international law on Kosovo. 

First, Serbia and the rest of the region should be brought closer to Europe rapidly. 
Implementation of the SAA is dependent on a positive report by Serge Brammertz, chief 
prosecutor with the International Criminal Tribunal for the former Yugoslavia. That could be 
the only logical outcome of his visit to Belgrade later this month. Candidate status for Serbia 
and possibly other western Balkans countries can be reached toward the end of the French 
EU presidency or in the next one, under the Czechs. As further proof of our EU commitment, 
our government is sending back our ambassadors to EU countries that recognised the 
unilaterally declared independence of Kosovo. 

Second, visa-free travel should become a reality over the next 12 months. We must convince 
people in the west that this move will not endanger them. This is why a tough visa 
liberalisation roadmap is welcome, with conditions regarding biometric passports, 
improvements to the legal framework, information technology investments and airport 
security. Serbia will use its presidency of the Roma decade – an initiative by east European 
countries to integrate the Roma people – to demonstrate that issues regarding the largest 
European minority require a pan-European approach and funding. 

Third, let us all respect international law and order. Serbia is rightly expected to abide by it 
where the ICTY is concerned, even though recent rulings setting free a Bosniak (Naser Oric) 
and a Kosovar Albanian (Ramush Haradinaj) suspected of war crimes against Serbs outraged 
all those who seek justice. Serbia expects the rest of the world to respect international law as 
well on EULEX – the EU Rule of Law Mission – and, more generally, Kosovo. We are starting a 
wide ranging dialogue with the United Nations Mission in Kosovo to redefine the international 
presence in Kosovo under a legal, UN authority. There cannot be a sustainable solution on 
Kosovo without Belgrade. Debate at the September UN General Assembly, during which a 
consultative opinion will be asked from the International Court of Justice on the legality of the 
unilateral declaration of independence of Kosovo, will be the first steps along that path. 

We could be at the beginning of a unique period of political stability in the western Balkans, 
with pro-European governments leading Serbia and countries in the region. The EU can either 
use this chance to strengthen democracy and integrate the region into the mainstream or 
squander it by dealing only with internal issues. 



Finally, both the EU and Serbia can reap large benefits from the emerging regional economic 
boom. Serbia has, for all its difficulties, attracted over $15bn (£7,6bn, €10bn) of foreign direct 
investment since 2001, half of it during the past two years. More is to come, with over €7bn in 
infrastructure investments, initial public offerings for telecommunications, pharmaceutical 
and power companies and real estate developments. Growth is to continue at 6-7 per cent, 
making up for significant yet controllable current account deficits. 

Serbia is ready to provide a crucial contribution to peace and stability in the Balkans. Let us 
seize this moment. We will do our part, firmly and professionally. Just give Serbia the chance 
to perform, with clear and fair rules, and we can all share in our success. 

 


